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§400.685

(3) No premiums will be due and any
premium paid will be refunded except
when the policy is void due to a convic-
tion of a controlled substance violation
according to §400.680, in which case the
insured will still be required to pay 20
percent of the premium the insured
would otherwise be required to pay to
offset costs in the servicing of the pol-
icy.

(e) When the insured share of a policy
is reduced in accordance with this sub-
part:

(1) Any indemnities or payments
commensurate with the share reduced
already made will be declared overpay-
ments and must be repaid in full; and

(2) Any premiums paid by the insured
commensurate with the share reduced
will be refunded.

(f) Any insurance written by an in-
surance provider to any person who is
ineligible under the provisions of this
subpart is not eligible for reinsurance
by FCIC. All premium subsidies, ex-
penses, or other payments made by
FCIC for insurance written for any per-
son who is ineligible under the provi-
sions of this subpart must be imme-
diately refunded to FCIC. However,
with regard to policies that would be
void due to a conviction of a controlled
substance violation according to
§400.680, if the insurance provider fol-
lows the procedures of FCIC and the re-
quirements of the regulations, reinsur-
ance will continue to be provided under
the reinsurance agreement on the pol-
icy unless it is shown that the agent or
insurance provider had knowledge of
the facts which would indicate ineligi-
bility on the part of the insured and
failed to act on that knowledge.

§400.685 Criteria for regaining eligi-
bility.

After the period of ineligibility as
specified in §400.683 has ended, the in-
eligible person is eligible to participate
in programs authorized under the Act,
provided the person meets all eligi-
bility requirements.

(a) After a person regains eligibility
for crop insurance when their policy
was terminated or voided, the person
must submit a new application for crop
insurance coverage on or before the ap-
plicable sales closing date to obtain in-
surance coverage for the crop. If the
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date of regaining eligibility occurs
after the applicable sales closing date
for the crop, the person may not par-
ticipate until the following year unless
that crop policy allows for applications
to be accepted after the sales closing
date.

(b) If a person who was determined
ineligible according to this subpart is
subsequently determined to be an eligi-
ble person for crop insurance through
reinstatement, mediation, arbitration,
appeal, or judicial review, such per-
son’s policies will be reinstated effec-
tive at the beginning of the crop year
for which the producer was determined
ineligible, and such person will be enti-
tled to all applicable benefits under
such policies, provided the person
meets all eligibility requirements and
complies with the terms of the policy.

[79 FR 2079, Jan. 13, 2014, as amended at 79
FR 37161, July 1, 2014]

§400.686
nance.

Administration and mainte-

(a) Ineligible producer data will be
maintained in a system of records es-
tablished and maintained by the Risk
Management Agency in accordance
with the Privacy Act (b U.S.C. 552a).

(1) The ITS contains identifying in-
formation of the ineligible person, in-
cluding but not limited to, name, ad-
dress, telephone number, SSN or EIN,
reason for ineligibility, and time pe-
riod of ineligibility.

(2) Information in the ITS may be
used by an authorized person. The in-
formation may be furnished to other
users as may be appropriate or required
by law or regulation, including but not
limited to, FCIC contracted agencies,
other government agencies, credit re-
porting agencies, and collection agen-
cies, and in response to judicial orders
in the course of litigation. The indi-
vidual information may be made avail-
able in the form of various reports and
notices.

(3) Supporting documentation regard-
ing the determination of ineligibility
and reinstatement or regaining of eli-
gibility will be maintained by FCIC, or
its contractors, insurance providers,
Federal agencies, and State agencies.
This documentation will be maintained
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